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Gas Prices & Energy Independence

With Memorial Day and the start of the summer driving season only a few weeks away, drivers are
paying a heavy price for the Bush Administration’s failure to enact a comprehensive energy strategy.

In the face of record prices at the pump, the Democratic-led Congress began a series of hearings this week
to address rising gas prices—focusing on the causes, the burdens they put on American families and
businesses, and solutions.

The most critical hearings will explore anticompetitive practices in the oil and gasoline industry, and will
start Congress moving forward on legislation to crack down on price gouging by Big Oil companies (H.R.
1252). The Energy Price Gouging Prevention Act would provide immediate relief to consumers by giving
the Federal Trade Commission the authority to investigate and punish companies that artificially inflate
the price of energy.

This is the first step in making progress on a larger agenda for change on energy. To take America in a
new direction, toward energy independence and solutions to global warming, the House, in the first four
months, has voted to roll back $14 billion dollars in taxpayer subsidies for Big Oil companies — already
enjoying record profits — that money will be reinvested here at home in clean, alternative fuels, renewable
energy and energy efficiency.

The Congress has also launched a carbon-neutral Greening the Capitol initiative to set an example here in
Washington and created a Select Committee on Global Warming and Energy Independence.

Finally, we are developing an Independence Day package to boldly address energy independence and
global warming, which will include:

o Expanding and extending renewable energy and energy efficiency incentives;

o Efforts to make our nation’s farmers leaders in reducing our dependence on foreign oil by promoting
clean domestically-produced alternative fuels;

o Incentives for an energy innovation economy that will create new jobs and efficiency measures to
help consumers and small businesses reduce energy costs; and

o Strengthening our national commitment to energy research and development for the next generation
of high-risk, high-reward energy technologies.

Families are paying a record $3.05 a gallon on average for regular gasoline — more than double the cost
when Bush took office, up 72 cents from the beginning of the year. [EIA, 6/28/07]

The six largest oil companies announced $30 billion in profits for the first quarter of 2007. This is on top
of the $125 billion in record profits they made in 2006.

U.S. dependence on foreign oil climbed to record level of 66 percent in 2006, with America importing
771,000 barrels per day from Saudi Arabia and other OPEC countries.

Years of the Bush Administration’s policies that have favored Big Oil over the consumers have resulted in
record dependence on foreign oil, leaving American families and businesses to pay even higher prices.
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